Wizzen Trading
by Warren Bevan

Breakdown Shakedown

I want to thank everyone for the outpouring of support throughout the
past week. I appreciate it very much. It makes getting up Saturday mornings
and working worth it.
Many of you enjoy my no-nonsense approach and brevity. Some call it
the Bevan Brevity. I like it!
As for the market I had by far the worst week all year this past week. No
matter how long you’re at this game it happens sometimes. I ended up
thinking I was a little smarter than the market and entered some positions at
only so-so entry points.
Those all turned positive quickly, then one by one fell negative and I let
them ride thinking they would come back. They rarely do.
Tuesday's gap lower really stung and I was selling into any strength there
was and then Wednesday I finally got all out for totally unacceptable losses.
No matter the disciplined approach I preach, when it comes down to it, I
make mistakes all the time, and big ones like this the very odd time, but those
times sting.
I’ll get it back, but it may take a few weeks or more unfortunately.
As for the precious metals, gold and silver are still under pressure and
wanting lower. They are trading in quite wide ranges these days. Up $20,
down $20.
It’s a great market if you can trade it. I’m avoiding it now until I see a
sign of a bottom which is not yet.
Let’s start with gold.
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Gold ended up 0.27% on the week in it’s volatile range.
After breaking it’s triangle last week we’re just setting up a bear flag
pattern here which will push gold lower from what I can see.
You could consider shorting a move under the bear flag but overnight
risk is dangerous, especially with this type of volatility.
I’ll be avoiding it and focusing on easier money until I see a sign of a low.
The monthly gold chart looks even worse to me and could well point to a
move to $1,000. I hope I’m wrong but if I’m not. Don’t shoot the messenger.
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Silver rose 1.45% this past week. It’s breaking down one base at a time
for now.
Silver’s monthly chart doesn’t look great and could be pointing for a
move to $15. I’m not so sure about that but I do expect a nice move under $20
that I’ve been talking about here for months now.
A short could be taken on the break of the support line drawn here
around $21.50 if you’re so inclined. I’m not so sure I will take the trade but if I
do I will leverage it with options and possibly a leveraged ETF.
The simple fact is, the chart remains telling me we’ve got more to go on
the downside.
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Platinum broke the lower end of it’s pattern here and is heading to the
$1,375 area or below now unless a miracle occurs.
Last week I talked about the failed breakout above the resistance level at
$1,525. I talked about the importance of exiting a trade quickly if it fails and
then I turned around Monday and ignored my own words and payed dearly for
it.
Had you not heeded my words and held platinum even after it’s failed
breakout you'd be down a hefty $75 already with more losses likely.
I hope none of you are in that predicament.
These are the types of trades I looks for anywhere I can find them.
I look for easy breakout levels that either work, or they don’t and you exit
quickly.
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Palladium fell 3.85% in a major failed breakout.
Last week I said a breakout above horizontal resistance could be bounce
just above $760 but to watch out for the $770 area as it had a strong resistance
level.
That’s exactly where palladium stopped this week and reversed hard
thereafter.
It's now broken it’s uptrend line and is probing for much lower prices.
The $700 area has support along with the 20 day moving average so that
looks to be it’s first potential support area at the moment.
Personally I’ve got a very busy weekend ahead so this may be a little
extra short and out a little early.
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Enjoy your weekend and week ahead. Embrace the weakness.
Join me for daily metals updates and a look at any solid patterns in stocks
I’m seeing with good potential breakouts. There is always somewhere to make
some money and I am always on the lookout for it.
Warren
In my free, nearly weekly newsletter I include many links and charts which
cannot always be viewed through sites which publish my work. If you are
having difficulties viewing them please sign up in the left margin for free at
http://www.wizzentradin.com or send an email to warren@wizzentrading.com
with “subscribe” as the subject and receive the newsletter directly in your inbox,
links and all. If you would like to subscribe and see what my portfolio consists
of please see here.
If you found this information useful, or informative please pass it on to your
friends or family.
Free Service
The free weekly newsletter “Precious Metal Stock Review” does not purport to be a
financial recommendation service, nor do we profess to be a professional advisement service.
Any action taken as a result of reading “Precious Metal Stock Review” is solely the responsibility
of the reader. We recommend seeking professional financial advice and performing your own
due diligence before acting on any information received through “Precious Metal Stock Review”.
*To unsubscribe send an email to newsletter@preciousmetalstockreview.com with “unsubscribe” in the subject line.
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